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Executive Summary

The equine industry generates $613 million annually for Sonoma County businesses, supports over
7,700 jobs, and provides over $11 million in annual local tax revenues for Sonoma County
governments from direct spending on equine ownership totaling $464 million. There are ripple
effects on Sonoma County that add to the equine industry’s local economic footprint.

Thisreport summarizes information from a recestudy of the economic impact ofhe equine
industryonSo n o ma @onomy. Bdsexd on datfrom Sonoma County equine veterinarians
approximately26,217 horses livecin Sonoma County in 2012\ surveyconductedbetween November
2013 and March 2014 provided primary data on equine businesses and owne#gitlitional
informationon spending by horse ownevgs alsayathered from local businesses aaguestrian
operations The resultingconglomeratedata demonstragsthat for every horse in Sonoma County,
businesses earn $23,3&@nually for every 34 horses, 10 jobs amanuallysupported. Supporting a
job means that the spending done by horse owners and allied businessessineatae for other
businesses that allows them to retain their workers.

Sonoma County equine and related businesses support horse owners with local trade, without having
to import their services and products from outside the county.

From an economic del@ment standpoint, the Sonoma County equine industry is a mature
enterprisedue to the mix ofocalservices, product providers and customer baserom local barns and
stables toequinetraining andridinglessons, there are equine health providers, ifiens, and
maintenance workers that help support recreational riding ahdwactivities throughout Sonoma
County and the region. These connectiatsoattract equineenthusiastsas tourists The resulting
economic impact creatdscal revenudrom hotel days, restaurant meajsindtaxespaid locally

Equine owners tend to be older, Caucasian, and practice a wide range of equine disciplines in rural
areas throughout Sonoma County.

Equineowners participate in @&arietyof activities that complement andreatedemandfor
manyoft he county’ s @eAqgtivitiestamge fbom fdil andpdeaseres ridingo lessons and
horsetraining, leadngto costs of ownership and business revenueQuarteiHorses andVarmbloods
arethe dominanttypesof horsesownedin Sonoma Counfybut Morgans, MustangsGaited and
miniature horsesare alsoabundant Owners tend t@achown between one and two horseanddo
not foreseea significant rise ifbuying and selling acity in the next five yearsThe largest
concentration ofowners and their equine animadsein Santa Rosa, Sebastopol, and Petaluma.



THE ECONOMIC IMPACT OF EQUESTRIAN ACTIVITIES
IN SONOMA COUNTY -2014

Introduction

This report is ampdate andextension of the 200&onoma County Equine Indusstydy
conductedby Sonoma State Wrersity (SSU). Ttgonoma County Horse Council sponsored2b@4
studyas well as thi2014study. This report provids estimates andnformation aboutSoro ma Caeunt y'’
equine industries andwners, and how the existence of businestegised on equine ownei@nd
enthusiasts as customeimpactthe Sonoma Countgconomy includingrevenues for local
governments

There are approximately 26,217 equine animals in SonGmanty. Equines are defined as
horses, mules, donkeys, and other equietated animals.The focus of this study was on horsd@he
commerciainteractions ofSo n o ma C o uownheys'ridersjaml busiressegeneratesn excess of
$613million inbusiness revenues, supports ovkr00 jobsand contributesalmost $12million in local
tax revenue annuallfrom approximately $464 million in annual spending by horse owners and riders

Local lorse ownersandbusinessesvere surveyed between NovembandDecember 2013
resulting in736 responses. Two of the conditiofw inclusionin the datawere that:

1 Businessebave equinerelatedcustomersandalso belocated in Sonoma Countgnd
1 Horse ownerskeeptheir horses in Sonoma County

The survey wasonfidential and anonymous orderto reducerespondentbias. Answers from
respondentswvere eliminated if they answered "no" w@ll of the three introductory questions (they did
not represent an equine businesdid not represent partial equine busines ordid notown a horse).
One of the themes in this study is thahile the equine industrys certainlyabout horsesit is more
specificallyabout people. People ride horses, care for thamdare engaged in businesses that supply
goods and servicdo the equine communityPeople comeo Sonoma Countgs spectators and
participants from around the world because of horsefhe data obtained from this study make
significant progress in filling gajpsknowledge about equine businesses

Data from Sonoma County and Beyond

Data about the Sonoma County equine industry fraegnmental sources anelatively
sparse The American Horse Counuilvw.horsecouncil.orpprovided summary data for the United
Staes and Californiin a2005 studyconducted by Deloitte’ A recent study of the Kentucky equine

! Sonoma County veterinarians who specialize in equine health were asked the number of horses they care for as
“clients?”. The aggregate of these data is the basis of
No other data aboutthevetei nari ans’ c¢clients was requested by this s
provided in the aggregate. The authors want to thank California Equestrian Park and Event Center (CEPEC) for its
contributions to the primary data search in this repo
Seehttp://www.horsecouncil.org/nationaleconomicimpactus-horseindustry
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industry (2013ypescribesa methodology and datstructuresimilar tothat used for this report, butthe
Kentucky studyprovided no summary statistics abathie national equine industrgr data for other
states The 2005 studipy Deloitteprovided nationatata about equine industries when the American
populationwasapproximately 295 million peoplevhich is now approximately 317 million or a 7.26
percent incease) The highlightfrom the AHC studgre summarized below

1 There were 4.6 million horse owners, equine business owners, service pro@ddi®lunteers
for approximately 9.2 million horses in the United States, of which 2 mdliehorse owners

1 Thetotal economic impacof the nationalhorseindustrywas $102 billion, including all revenues
made by businesses and glending by horse owners, rideasid other participants

1 Theequineindustry supported over 460,000 jobs directly and over 1.4anijobsthroughits
total impacts and

1 There were over $1.9 billion Bguine industrytaxes paid to all levels of government.

The samestudy reportedthat in California:

Thetotal economic impacbf equine industries was approximately $4.1 billion

There are spillovesfrom other statesrom shows and racing

Approximately 311,000 people were involved as horse owners, business owners and employees
Over 54,200 jobs were supported by the equine industry, includargeracing and showsand
Thestatewide horse population was estimated to 698,000
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While these data do exist and provide some insight, what is currently availataérdm
governmentalnd consultingourceds limited and outdated This report and survey results attempt to
track the bcalequineeconomyand fill that gap This report is divided into three major sections,
followed by conclusions and considerations. The first seclgmeribesbackgroundnformation, data
collection analysesnethodologies, and perspectives. Téerord section isa summary of thesurvey
data and inputs for the economic impact results. The third sedionmarizeshe economic impact
results for Sonoma County.

Background

The equine industry isomposedf awide variety of businegs, recreationahctivities and
employers In the case oéquineboarding, health careroviders feed, maintenance, and othéorse
ranchingneeds, the equine business in Sonoma County resengelesralanimal husbandry.
Professionatraining, ridinglessons, and shasvare the othefrecreational and educationatjde of the
equinebusinessegversushoarding and maintaining herjls

Equineslive longer tharother types ofagriculturallivestockbecause heir main use is notor
consumptionbut for ranch work recreational usecompaniongip, andcompetition In Sonoma
County, trail riding is one of the maiacreational usesf equines (over 82 percent othe 2013survey s
respondentgeported participation irrecreationattrail ridingas well as competitiverail ridingand



training). The economic effecthave longevity; e/en in retirement, horses continue to be a source of
revenue forbusinesses fronthosewho care foror stablehorses.

An ecosystem exists in any industry betweétsbusinesses and customers. The equine industry
isno different; businesses senal riders as well as horse owneihe aurvey datasummarized in this
report describe attitudes, behavipand knowledge about this industrincludingthe ways horse owners
supportequine animals, and summanyof the Sonoma County equirggonomic activity as of 2014.
Thisestimatedeconomic activitysthe basis foran economic impact analysis, which connects equine
business and consumer activities to the greateanty ecmomy.

The economic impact of an industry is based on its core business activities. An industry has
ripple effects on a local economy and beyond based on the jobs it suppeftaingcore businessefor
the equine industncan be challengingecause rmany businesseare directly and indirectly impacted
The following lissincludemany of thesecore business categoriesf the equine industry

Breedng
BoardingStabling
Ridinglnstruction
EquineTraining
Equine Health
Feedsupply

Growing hay
Land/BarnMaintenance
Trailer/Transportation
Retail

Farrier
Shows/Competitions
Horse Rental

=4 =4 =4 = = -8 =8 =8 Ao oA oa e

There are also a number of associated industries, where a large part of their revenues are
dependent upon equine owners and other businesses as revenue solifmgnclude

Feed

Veterinary Services

Professional Services (real estate, legal, accounting)
Showrelated Businesses

Tourismrelated Services
ConstructionLandscapingand Building Maintenance
Fencing andRkanch Maintenance

Utilities (water, electricity, sewegarbage)

= =4 =4 4 -4 4 - -9

Theassocited industriesare similarto other agricultural industrgupport businessesThese
businesses derive some oearlyall of their revenue fronhmorse owners. Thprecisenumber of



Sonoma Countfiorse owners is unknowimowever,with an estimated26,217 horseshere may be as
many residentsvho ride, profit from, and enjoy equine animals arelated events in Sonoma County.

Study Methodology

Theequine industrysurveydescribed in this reporvasdevelopedn the summer and early Fhl
2013, and distributedia an onlinesurveythroughout the eqine owner and business communitiies
Fall 2013 and Winter 2014. The goal was to reach out to as many service providers, ownegsiia@d
operationsas possible t@btain a wide breadth of prspectives.Thesurvey was opeto respondents
from November 1, 2013 until February 28, 2014.

Of the 736 respondent® the survey there were 497 with data that wenesed inthis study
(some were eliminated due to ndieing an equine business owner,an equinerelated business
owner, ora horseowner, or notanswering all the questiofs The usablalata provides qualitative and
guantitative information. Dataon monthly expenditures by horse owneeong with the horse
headcountprovides an initial estimatef the impactsof the equineindustry on the county economy
The survey results suggegtproximately$464 millionof annual business reveniggenerated because
of horses that live ithe county and demandor goods and seigesfor their careand preparationfor
riding or other recreatio. The IMPLA®modelwas used taalculate the broader economic impacts
from thisannualspending levef.The IMPLANmodel, which stands fdMpactanalysis for PLANning, is
usedby municipalities worldwidéo analyze employment, revenue, wage, and tax effects of industries.
There are three impaatlassifications useih the IMPLAN model to describe the totdfect of an
industry: direct, indirect, and induced

Direct effectsare those specific tanindustry. This is what a horse owner spends to keep her
horse or what an equine business spends to remain in busirtemsexample, a new stable
opening in Sonoma Countlyat attractsnew horses tdive in the county would creanew
business for feed stores, apparel, shows, and other businesses and events that utilize local
equine owners and businesses as revenue sources.

Indirect effects come from incomes earned by associated industniasspenda portion of
theirmoneyonot her businesses’ goods and services,
from local wholesalers and retailers. These reveraffect manyother businesses and lead to
broader effects oremployment, wages, revenyand taxes throughout the county ecomy.

For example, mequineveterinarian dining at a restaurant in Petalumegpresentsan indirect
effectofthee q ui n e iexstencs ibh $ogpoma County.

Induced effects are the results ohk restaurantjobs, wages, revenues, aatsotax receiptsfor
local governments The sum of thesthiree types ofeffects is the totalor overall economic

% See Table 2 (page 19) for a summary of equine expenditures from the survey data.
* See Table 4 (page 22) antw.implan.comfor more inbrmation.
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impactsfor an industry Thefollowingsectionssummarizethe surveyresultsanddemonstrate
howthe equine industry impactSonoma County’ s economy

Equine and Related Businesses

A total 0of118 equine businesses responded to the survey. Figure 1 shows the proportions of
businesgespondents that provided information about their businesaesd the kinds of businesses the
respondents operate

Figure 1: Proportion of Equine Business Respondents
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The “ Ot h e included amixof yeeders, boarders, and othesinesses whichre
partially related to equine owners and businessash as leather repair, manure management,
coaching, and publishingAbout 75 percent of businessvners also owned the land upon which they
operate.The median number of acres for an equine business was 15 adfgire 2 showequine
businesses reportedndrepresent the costs aloingbusinesses The difference bieveen ariding
instructor andhorsetrainer is that instructors are for riders and trainers are for the horses to prepare
them for events and other types of recreational activities (general riding, jumping, etc.)



Figure 2: Typical Costs Proportions for Equine Businesses
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The survey alsaskedequine businessesbouttheir cost structure. The rationale for this
guestion was to understand the costs that equine businesses face, and also what costs may be most
important for them tomonitor. For example, if feed costs are ris(sgy due to a drought forcing hay
and silage prices to rise), thicreasemay push many equine businessegtie edge of notbeing able
to operate anymore Land costs, including rising intereatas on mortgages, may also be important.

The survey datauggests thaéquinebusinesostsare spread among many types of expenses
and not centered omnyone costin particular labor, land and feed costs are the most important
subset of costs. Mangquine businesses, over 58 percent, have labor aofst$ least 20 percent of
their overall business cost8ecause caring for horses, training horses and riders, and maintaining
facilities are labointensive tasks, it is not surprising that many equisinesses have a large amount
of their costs dedicated to labor. Land costs are smalleedoinebusinesses in comparison to labor;
over 35 percent of equine businesses are paying at least 20 percent of their overall costs for their land
(mortgage orent). Feed costs are more important than land costs, as over 56 percent of equine
businesses pay more than 20% of their costs to feed. Generally speaking, the average equine business
has more tharb0 percent d its costs dedicated to land, labor anckte

Otherexpensesncludeboarding, breeding, riding lessons, horse training, and imply
maintenance and healthelated costs.Showrelated expenses, travel arghyingtaxes are also cost
that almost every equine business faces in Sonoma County. The incluagkingf these businesses
abouttaxes was purposefulhese businesss(like other agricultural businesses) face taxes that include

8



federal income, fuel, and employment taxes, adlae state and local taxes. Increasing the tax burden
on these businesses, especially as rising feed or labor costs take place, may force some to go out of
business and reduce the economic impact of this industry.

Equinerelated businessegirmsthat are not 100percent focused on horse owners their
customers, alsoequire substantial capital costsr land,barns, stables, arenas, and pasturdsost
operationalspending is concentrated deeding, health caragecreational use, showingndtraining of
horses Over 32 percentf overallspendings onriding lessonghorse training or both. This educational
component is similar to training for other sports or entertainment events. Boarding and ozaith
comprises most of the revenues generatadlocal businesses. A missing component of this study is
revenue from construction companies and hotels; the survey did not solicit these businesses for
feedback.

Equine business respondents were also asked their opimiorigture business growth owethe
next year and thdollowingfive years. Tése dataprovidean indication ofgrowth expectations in
equine businesss income and eventsn the near future Figure 3shows these opinions as percentages
of the total respondents A larger percentage aespondentgeported an expected expansion thfeir
businesses thathose reporting their businessesntracting or no changng.

Figure 3: Business Confidence about the Sonoma County Equine Industry
One and Five Years from 2013
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Survey Results: Equine-Related Businesses

In contrast to businesses that are 100 percent equine, there are many businesses that have
equine customergbut are notsolelyreliant on the equine market for their business. The survey asked
respondents if they were 100 percent apartial equine busineshis section describes the data that
came from the 35 partial equine businesses (out of the total 496 respondents) att@disted below

Agriculture credit union House sitting and taking care of horses

Arenas and horse paddock construction Hunting and outdoors business

Building materials wholesale and retail Insurancé Legal services

Apparel and accessories Marketingand event coordination

Custom embroidery equine and awards Mortgages

Equine photography Photographer/artist

Equine retirement facility Real Estate Agent selling horse properties
Graphic design and marketing Repairs and installations

Horse breeder Water well drilling and pump sales

Horse rescue Portable welding and heavy equipment company

Each of these businessesedsactivities fromother markets to generate revenue, though a
percentage of their businessase from equinerelated markets. About 52 percent of these businesses
own the space in which they operateThese businesses are not 100 percent reliant on the equine
community for theidivelihood, but32.5 percentvas the median proportion of business revess that
came to these firms from equinelated customers Over 90 percent of these businesses see no change
or expansion in 2014, ambr change or expansion in five yeafsor those that suggested their business
is changing, here are some highlightsnfi their comments(emphasis iss written inoriginal
commentsy:

Business has been steady, but not increasing

Theeconomyis improving.

Entering retirement phase and will stay as is.

Generalkeconomicoutlook good

Insurance agency has been stablerfaany years and no employee turnover

More demand for equine retirement options.

My business plan is to expand slowly.

My business is new, and as word of mouth and marketing campaigns get going, the business will
expand.

The markes for cowgirl and cowbyp related clothing and accessoriase expanding right now.
Need for rehoming services and feed assistancetiort-term emergencies.

NORMAL GROWTH IN GOOD ECONOMIC CLIMATE

Not expanding. Happy with how we have it.

The economy is not as robust as | Wblike to see it and it does not look to improve over the
next five years.

The equine industry in this county is at a standstill.

=4 =4 =4 =4 -8 -8 -8 9
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Respondents were also asked to state what they thought weneats tothe equine industry in
Sonoma County over the nextWeyears. Beloware some highlighteemphasis is as written in original
commentsy:

T

T
1
T

=A =4 =4 =4 = =4 =

= =

=a =4

CHANGES IN SONOMA COUNTY AWAY FROM AG, CUTBACKS IN PARK FUNDING TO KEEP TRA|
OPEN TO THE PUBLIC.
Goncern of affordability keeping horses fed and boarded.
Barns/feedare outrageously priced for horses
Cost of hay, everything else takes care of itself. Good quality hay at a fair price means that barns
can keep their costs down, which bringdoarders, whictserves trainersetc.
Lack of veterinarian and farrier service$yiding facilities, and of horse shows in coastal
Mendocino and Sonoma counties. Local codes don't always specifically allow the kinds of equine
activities that people need or desire and jurisdictions cannot allow activities not already in their
codes.
Need more local workshops and seminars on equine issarly Circle Oak provides that now
There are not enough good local programs for horses and horse owners.
Equine activities have beeaifectivelypriced out of the Sonoma County fairgrouratsd
fairgrounds management seems uninterested in providing a venue for horse shows
There is a real shortage of horse show facilities in the County. It is difficult to get a permit from
the County. The fairgroungsoperty is unworkable and too many Sama County horse shows
are moving to Rancho Murietta and the South Point in Las Vegas. The Sonoma Horse Park is the
only large venue in the county and it is limited to 7 hunter/jumper shows per year.
There needs to be a godadependentfacility where peofe can work with their horses and get
instruction if needed.
More public information is needed.
Overbreeding and the illegal slaughter industry taking our horses that could be rehomed.
Owning and housing horses getting too expensive in this area.
Parks taride in without bike riders:
o0 Bikes and horses don't mix;
0 They want to go fast and crazy and the horses are spooked by thesédgkewhizzing
by them too fast;
o0 The use of the parks, horse people have to pay, the bike riders just walk in and don't
pay; and
0 There must be some way for all to work together. The bikes need to pay, ride on their
own trails and be good with that.
Poor economy
Sonoma county supervisors and regulations make it hard to own horses and have them as your
livelihood.
The economys dismal as long as the current Federal and State leadership is in power.
There has been a trend of closing trails and parks to horses and horse camping.

Summary

Equine businessascludea wide breadth of goods and servigeviders. Theioutlook on the

future in Sonoma County is relatively goad indicated byxpectedgrowth from equine businesses

11



althoughsome pessimism exisespecially from businesses not solely dependent on the equine market
These vendorare onegauge othe equnei nd u st r y . T damand éoctheir gpods and

services are driven by how horse owners, barn and stable owners, and riders react to larger economic
trends or are affected by changes in local markets to new regulations, politics, or availability of
recreational areas and event&quine businesses pay costs that are related to caring and sheltering
horses, training horses and riders, and maintaining equipment and buildifigese businesses derive

their revenue from horse owners.Whenthe numberof horses and ridership grows in Sonoma County,

these businesses groas dothe equine industry s

direct spending

businessesely on personal use of horses and subsequent spending.

Personal Use of Equine Animals

aflkseover al

The rext surveysectionsolicited responses regardipgrsonal use oéquines by selfidentified
horse ownes. The critical aspect of this section is to link the economics of owning a horse to the
primaryindustrydata collected on business revenuegbhis surey did not include people in Sonoma
Countywho ride horses without owning themne questiorwasasked about leasing versus owniag
horse butthe surveydid not ask about riding horsefor free The keyoint isthat there aresome
obvious and regular expensassociated witfengaging with an equine animal that lead to economic
impacts on businesses throughout Sonoma County.

There were 47 respondentsvho said they own an equine animé#hese included those who
own or run an guine or related business Figure 4hows the responses in terms of number of horses
ownedand percent of total horse owners surveye@ver 84 percent of respondents owned four or
Respondents were alsied the amount of land
their hors€s) live on, which ranged from 1 acre to 2,086res.

fewer horses; mostespondentsown two horses.

Figure 4: Number of Horses Owned by Respondents (n = 477)
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Horse owners engaga various activities. Figurepsovides survey resulisn the most to least
frequentequinerelated activities Figure Zalso shows the breadth of potential business opportunities
in Sonoma County as related to equine ownership and servicing equine owner ridesctivity
choices irthe survey may nohavebeen completel}comprehensie as indicated by the numerous
entries i ohoitehBabld Ophevi"des a summary of theg *“ Other’

Figure 5: Activities for Horse Owners in Sonoma County
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9.2% 8.2% 7.5% 6.9% 6.5% 6.3% 6.3%

0.6% 0.6%

Table 1: Other Activities Identified by Survey Respondents

4H Horse Project Pleasure Riding

Breed demonstration Pony Club

Competitive trail riding Ranch sorting, working with cattle

Drill team Rescue and advocacy for wild horses and against slau
Equine therapy Rodeo

Fox Hunting Roping and branding

Groundplay and casual riding Saddleseat

Horse is simply a pet Sorting and Trail Challenge

Human Therapy Horses Team Penning/Roping

Jousting Tours and shows

Jumper Equitation, Circus Tricks, Vaulti| Trail Trials, Cattle sorting, Penning

Liberty work TrickRiding

Natural horsemanship Vaulting

Packing Volunteer park patrol (state parks and regional parks)
Parades Westernor CowboyDressage

13



Anothersurveyquestionasked aboupersonal purchaseof trucksor trailersused primarily for
equinerelated activities. Almost 51 percent of the respondents said that they had purchased a truck or
a trailer in the last five years for equinelated activities. Additionally, there was a 1.03 ratio of trucks
to trailers reported; for 103 trucks purchased, there were 100 trailers purchased. These data suggest
that, for truck and trailer dealers, sales of trucks for equine use is correlated with a trailer purchase.

Figure Bsummarizes the percent of types of horses and otherieg@animals that live in
Sonoma Countgnd are owned by the 477 respondents

Figure 6: Types of Horses Identified by Respondents
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Figure 7: Horses Bought and Sold in 2013, Percent of Respondents
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Figure 8: Horses to be Bought or Sold, 2014-2018, Percent of Respondents
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In terms of buying and selling horsesan economic activity, Figuresiiows the percent of
respondents who bought and sold specific numbers of equing813 Figure &hows the same type of
data planned through 2018The data show that very feaurrenthorse owners bought or sold equines
in 2013, and, in most cases tleewas only one animal in the transactjamly a few more respondents
stated they expected to buy or sélbrses in the next five years. This suppdhis experience oéquine
community leaders that industry expansionSonoma Countig often the result bnew Sonoma County

15



residency anahon-currentlocalhorse ownergesuming or entering an equestrian lifestyle after
economic success or retirement. Horse club membership records appear to support such assumptions.

The median purchase and sales price reporteddspondentsvas approximately $5,000 per
equine transaction. When asked how respondents acquired their equine de)nualer 82 percent said
they purchased their horseRespondents may have acquired manaih one horse, and each through
different means. Horses were also gifted or leased¢ue private adoption and Bureau of Land
Management “adoption” wer e typesd a@cquisitionsghentdetadlwasr i es f o
provided.

Demography of Respondents

The survey also asked questiai®utther e spondent ' s esthelisheogal aphy t o
attributes of horseand equine business ownersOver 96 percent afespondentgprovided their
ethnicityandselfreportedthemselves’ Whi t e” o0 rin 2018,uheCaesnisauns. Bur eau’' s Ame
Community SurveseportedS o n o ma Co unt gomposed @bp petcent Cauxasian.Figure 9
showsthe proportion of respondats by age categories; Figure difowsincome levels by categories.

Figure 9: Age of Survey Respondents
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Figure 10: Income Levels Reported By Respondents
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Figure 11: Where Equine Businesses Are in Sonoma County
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Figure 11shows thdocation distribution of equingelated business across Sonoma County.
These data suggest that Santa Rosa, Sebastopol, and Petaluma are where most of the business activity
for equines takes place. Maeguine businesses involve land; those that require a lot of landhare
more rural parts of Sonoma Countganta Rosa and Petaluma are the largest population areas.
Sebastopol is a hub for commercial activity for west Sonoma County from Valley Forddtvifere
Approximately 72 percent of thé97 respondentseportedliving in the same zip code as their horse(s).

Figure 1Xhowsthe residentialocation for ownersFgure 13 shows residentidbcatiors for the horses.

Figure 12: Horse Owners’ Residence Locations
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Figure 13: Equine Residence Locations
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There is dighcorrelation betweenwvhere ownerslive andwheretheir horsedive. There islso
a highcorrelation between the residences of horse owners #mallocations otommercialbperations
that support them. Theecosystenthat suppors equine animals and their ownelas evolved in
Sonoma County The next sectiodescribes howorse owners and horsesteract toimpactthe entire
county economy.

Economic Impacts Data and Estimates

Data collected by theCalifornia Equestrian Park and Event Cer@&RE(rovided estimate®f
the direct economic impact from equine and equiregtated businessesThe nmajor categoriesof equine
expendituresare shown in Table.2Thedataare based oran estimate of 26,21forsesin Sonoma
Countyas o0f2013providedby equine veterinarians, correctefdr duplicate clients The client count
from these service providein the aggregate should be a stroimglicationof countyequine animals
cared for regularly by professionals atfuis acts asavalidheadcount estimate.

To generate expenditure estimates, survegpondentsvho own horsesvere asked aboutheir
monthly, equinerelated spending Primary data collected from equine vendors andisinesses
throughout Sonoma County ashown in Tabl, which includesnedian level of spending reported for
eachcategoryfrom the surveyThe medianmonthly expenseshowthe midpoint of the data.Table 2
substantiates the survey data gathered from businesses on a monthly basis from horse owners in
Sonoma County. Thetal monthly median expenditurebased on how horse owners in the survey
described their monthly expendituress, approximately$1,475 per horsen 2013or $464 million
annually.

Table 2: Monthly Cost of Horse Ownership, Survey Responses (n = 380 for this question)

Median | Survey Total
Monthly Annual
Category Expenses Expenses

Training $200| $62,920,800
Showing 100 31,460,400
Lessons 100 31,460,400
Boarding 450 | 141,571,800
Vet/Health care 100 31,460,400
Farrier 125 39,325,500
Feed/supplements 200 62,920,800
Tack/apparel 50 15,730,200
Transportation/trailering 100 31,460,400
Maintenance/Other 50 15,730,200
Monthly Total $1,475 | $464,040,900
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Tables 3 through,Bhe economic impact estimates using the IMPLAN® model for Sonoma
County provideeconomic impact estimatasased orassumptions about direaxpendituresand types
of expense§ For examplehorseshows rodeos and other competitive activities could lmbassifiedas
indirect to equine spendinglf the equine industryid not have a major presenae Sonoma Counfyt
is doubtful that Sonoma Countpasedeventswould continueherein the same magnitude drequency
Below is a list of theategoricainputs into the €@onomic impact model by Tablézs expenses and
assumptions that make them direct expenses:

1 Training: Direct expense efjuineownership whichwould not exist in 8&oma County if it
were not for horse ownership

1 Showing Equine shows are attracted to Sonoma County becaiigbe large number ofocal
horses alsoa sign ofstrong,local demand

1 RidingLessonsAs withequinetraining,riding lessonsvould likely na exist in Sonoma County if

not for interestin riding (equitationgenerally and thelargenumber oflocalhorse owners

Boarding Very direct, aborses require boardirgtablingfacilities.

Vet/Health caréFarrier. Veterinarians and equine health specialistgjuire a horse population

and owners obtaining their services to sustain their business.

1 Feed&upplements Feed and supplementare carried as inventory and also sold due to a local
equinemarket Retailers requre a substantial horse and owner population to sustain their
businesses

9 Tackipparet Likefeed and supplementgack and apparedre necessary retaitemsto support
equines and their use.

1 Transportationfrailering Direct expenses for thos&ho trangort horses or run equineelated
businesses

1 Maintenance/Other Additional expenses of equine ownershipost of which require
expenditures from an equine owner to suppoheir activities

=a =

It is important to recognize the depth and breadth of industries affected by equine ownership
and businesses iBionoma County Tables 3 and 4 show that spendinghamsetraining, boarding,
ridinglessons, equine health, feed, anther expenses ripple dunto industries that ar&ceompletely
unrelated to equine animals in terms of their use. Because these economic impacts are also about
people, equine owners and those employed by equine or related businesses spend incomes made from
the equine industry omundreds of other businesseSuch revenue supportiousands of jobs and
thosepeople who work and have businesses in Sonoma County. The economicamgigstsand
model show that few industries are truly unrelated; the equine industry touchasy oher industries
throughout the county

6 Seewww.implan.comfor more information.
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Table 3: Jobs Supported by Equine Industry (Annual Estimate, Full-Time Equivalent Jobs)

Description Direct | Indirect | Induced Total

Training/Boarding 2,693 1 1 2,695
Veterinary and Equine Health (includiRgrriers) 1,163 0 6 1,169
Shows/Rodeo/Fair 881 54 6 941
Lessons 758 2 7 767
Feed and Supplements 138 22 39 199
Bars and Restaurants 0 31 133 164
Maintenance and other equine expenses 144 8 6 158
Tack and Apparel 109 1 11 121
RealEstate Establishments 0 36 41 77
Medical and Dental Offices 0 0 71 71
Trucks, trailers, ATVs maintenance, fuel, expenseg 47 1 23 71
EmploymentServices 0 31 19 50
Investment Banking 0 12 38 50
Lodging for Equine Shows 34 7 9 50
Grocery Stores 0 1 41 42
PrivateHospitals 0 0 42 42
Nursing andResidentialCare facilities 0 0 41 41
PrivateHouseholdOperations 0 0 41 41
Check Cashing/Pawn 0 13 26 39
Accounting Bookkeepingand Payroll Services 0 24 11 35
Retail Stores General merchandise 0 1 33 34
Services to buildings and dwellings 0 19 14 33
Individual and family services 0 0 34 34
Architectural, engineering, and related services 0 25 4 29
Other private educational services 0 10 18 28
Internet Retail SalesGeneral 0 1 26 27
Nonprofitorganizations (including horse clubs) 0 9 18 27
Insurance agencies 0 19 6 25
Legal services 0 12 12 24
All others 0 238 409 647
Total 5,967 578 1,186 7,731
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Table 4: Business Revenues Supported
(Annual Estimates for Sonoma County Thousands of 2013 dollars)

Description Direct Indirect | Induced | Total
Training/Boarding $164,357 $55 $65 | $164,477
Veterinary and Equine Health (including Farriers)| 70,786 2 402 71,190
Shows/Rodeo/Fair 1,945 389 33,794
Wholesale trade businesses 21,645 4,020 7,219 32,884
Lessons 31,460 83 324 31,867
Maintenance and other equine expenses 23,580 1,309 1,135 26,024
Rental income for property owners - - 24,197 24,197
Real estate agencies - 6,681 10,017 16,698
Bars and Restaurants - 1,891 10,270 12,161
Medical and Dental Offices - 4 11,258 11,262
Private hospitals - 5 8,644 8,649
Banks and Credit Unions - 2,425 6,138 8,563
Truck/Trailer/ATV expenses and purchases 4,908 141 2,810 7,859
Apparel and Tack 6,119 30 748 6,897
Insurance carriers - 1,384 5,195 6,579
Check Cashing/Pawn - 1,797 4,690 6,487
Lodging for Shows 3,998 735 1,298 6,031
Telecommunications - 1,904 2,713 4,617
Medical and diagnostic labsutpatient care service - 622 3,947 4,569
Pharmaceutical preparation manufacturing - 2,479 2,039 4518
Investment Banking - 792 3,719 4511
Legal services -1 2,033 2,374 4,407
Accounting, bookkeeping, and payroll services - 2,772 1,530 4,302
Architectural, engineering, and relatseérvices - 3,517 546 4,063
State and local government fees 158 484 3,002 3,644
Grocery Stores - 95 3,445 3,540
Nursing and residential care facilities - - 3,458 3,458
Insurance agencies - 1,826 990 2,816
Services to buildings artivellings - 1,317 1,226 2,543
Retail Stores General merchandise - 66 2,421 2,487
All Others 31,460 32,473| 57,586 88,026
Totals $358,471 | $70,854 | $183,795 | $613,120
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Table 5 shows estimates of tax revenues generated by the equine industry in Sonoma County.
Table 5 splits the estimated sales taxes supported by the equine industry into state and county in terms
of whichlevel of government retains the tax revenues.oprty taxes and Transient Occupancy Tax
(TOT) are assumed to be retained 100 percent within Sonoma County. The tax revenues generated by
the economic impacts of the equine industry, or those which would not exist without an equine industry
inSonomaCaut y, were approximately $11,306,600 in 2013
revenue for20131 4 s f i’ sTabéel5 prgvieles data on tax revenues generated annually by the
equineindustryand their economic impact$urther explained below.

Sales taxes are split between the cities, county, and state. On April 1, 2014, the effective sales
tax rate for Sonoma County will be a minimum of 8.25 percent with a maximum tax of 9 percent in
Sebastopol. The state of California retains 6.5 percertatf tvhich makes for another 1.75 perceat
be split between funding fote SMART rail projedtansportation fundingotherwise open space and
agricultural preservation, angeneralcities and countyises Specific municipalitiesaygenerate
more sdes tax revenudased on citylevel initiativeswhich are not considered herein.

Table 5: Equine Industry Supported Annual Tax Revenues
State and Local Governments, 2013 dollars

Type of Tax Revenue
Employment Taxes $711,100
Sales taxes California $6,653,900
Sales taxes — Sonoma County $1,791,400
Property taxes — Sonoma County | $9,315,300
Personal Income $6,293,300
Other Taxes and Fees $4,457,400
TOT - Sonoma County (Cities) $199,900
Total State and Local taxes $29,422,300
Subtotal for Sonoma County $11,306,600

As a way tdest the survey findingsCalifornia Equestrian Park and Event Cer@&RECded a
parallel effort to look at spending bHyoth horse ownersand local businessés Sonoma CountyThe
data search by CEP#@snot informed by the survey results at dlut corroborated many of the survey

'See Sonoma County'’'s ado p-ldeatthebioliodiggerebsiftor Fi scal Year 201
http://www.sonoma-county.org/auditor/pdf/fy 20132014 adopted budget.pdf
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findngs CEPEC’' s key contribution to the final study
horses in Sonoma Courtty.

Conclusions

Anestimated 26,217 horsesesidedin Sonoma County in 2013. Survey data collected between
November 2013 and March 2014 provided primary data on equine businesses and ownership. Further
businesgiata were collected by SSU frdhe survey datandother government data about Sonoma
Cont y' s de madhgegainelngusty.n d

The equine industrin Sonoma County contaiaswide breadth of services and products for
both equineownersandlocalbusiness. From local barns and stablebdsetraining andriding
lessons, equine health providers, farriers, and maintenance workers help suppidking horses
throughoutthe countyand regiornthat support local agricultureThe importance of this industign
regional connectiong growing annually The Sonoma CounFEair, for example, draws from a regional
audience annually for its horse racirggponsoredchorseshows and other events.TheSonoma Horse
Park in Petalumhostsevents that draw a global audience and participation. These connections convert
equine aclvities into tourism spending; tourism spending further expands the economic impacts to
hotel stays, restaurant mealsansient occupancy tax (TOT or the bed tax for hotel ste@nue for
Sonoma County cities, and sales tax revenues.

Sonoma County sorsénowners tend to beniddle ageand have relatively high incomes. These
owners participate in aumberof equestrianactivities that complement and provide demand to equine
businesses and service provideii@ail and arenaidingtend to be the dominahequestrianactivitiesin
the county, but otheractivitiessuch asorsecamping, dressage, and pleasure riding walsmreported
as frequent activitieby survey respondents. Quarterhorses aviarmbloods aréhe dominanttypes
of horsesowned, butThoroughbreds, Gaited Horsédprgans, Mustangsand miniaturehorsesare also
relatively plentiful. Owners tend to own between one and two hors@sldo not foreseesubstantial
buying and selling activity in the next five years. Santa Rosa, SebaatupBletaluma are where most
owners and their equingreside.

Equine ownership and use of land isig business in Sonoma Countyet, this studywas not
equipped to assedbe value ofdedicatedequine landusebecause it is difficult to know what ldrand
capital is committecolelyto equine ownership based ont@o u nt y ' mix &f agadulturalgnd
uses. Itis important to recognize that real estate transactions for hepseificoroperties augment the
economic impacts and available capital horse ownership and businesseghe county Further, land
use considerations should take into account the importance of this industry as an economic engine for

8 CEPEC's contributistto this study were gathering and compiling data from Sonoma County records and
interviews with equine and related businesses in Sonoma County. Because the final estimate frof$CEPEC
million) wasslightlylarger than what the survey data suggested, this study dlsednore conservative figure in

terms of total spending on Sonoma County’s equine indu:
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the county. It is known that numerous working equines are housed on Sonoma County dadns
ranches and support youth and adult FFA and 4H projects.

In 2013, Sonoma County horse owners incurred approximately $464 million in direct expenses
relating to their ownership of their equingnimals When one considers the indirect and induced
effeds of these direct expenses, we see that the Sonoma Caqiine industry generates over $613
million in business revenues annually due to the relationships betweeple whoown and care for
horses, and the businesses that suppibis ownership. Thesbusiness revenues support over 7,760
jobs across hundreds of industries in Sonoma County, and provetél1 million per year to county
and city governments taxes
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